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P. 64ho  COLUME 1

‘...6 ghip fiying the flag of ome of pur Alllec was uged

40 _transport weapons a® war to Gatempla,

COMMETTT
The £S5 ALFEEIM, which curried o shipment of arms to

ay toth is . 3wedish vessel., Sveden is

fuatemaln on 15
ot o mesber of [ATC oy COUH nor does she recelve economic
or military afd from the U.3. Cwedan is not an 8lly” of

the 7.8, in the senne the tare ¥np 1med ,
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P, GL50 PARAGIART 1

19k9 697 249
1950 879 L5
1551 784 823
1952 8sh 635
1953 = 238 218
Averages 785 509

s Through September
#% 1953 projected to 12 monthie in celoulating average

St %"ﬁ ¥ g: Fy
Approved For Release 2001/08/15 :*CIA-RDP69-00642R000100190004-9



R

Approved For Release 2001/08/15 : CIA-RDP69-00642R000100190004-9

PR wgg‘

Ps 650 CULUMYN 2

" Senator r*%,..wa hove continued to tr&de with farg_j_‘.g; countries

o an over prester extemt...Whst is tiere cold sbout (the war) when

it stimmlstes trade with the notential eneny?"

COMMERT:

Trade botween the west end the “oviet Hloc has asctually decreapod
over the past slx years, a&s indicated in Fr. Stessen's report of
17 ¥ay 195k,

Soviet [lec Tredo with the West, 1948.53
(307 {1lion) {Totsl Trads Turnover)

B8 ke a0 s w195
397h. 3448, 3ate. 358i1. 3030, 2930,
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COMMENT ¢
Commerce statistics show the 1951 statistics to be

easentially correct. The Coamerce statisties, however, show
$27,000,000 US dollars of Malayan rubber exported to the USSR
during the yesy 1952. lo materisl was reported as reseived
from the USSR,

The inference that Lhe U3SE recelved strateglic rubber
without payment-—or for insignificant shipments of film in
return~-is srronsous as the rubber exports strengthened
sterling ares reserves or provided means of payment for imporis
from the Soviet Union to other parts of the British Empire.
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P, Ghok  CLLRG L

s of at lewst 87 of the 193 vessels which
lnd carried cargoes 1o amd fro Comunigt Chine olgo owned
vesgels which m_ﬁg 1 Undted Statas govermment-financed goods.
sals,. . corcded carpo in op out of Red

These figaes were compiled by OUI for FOASDAC and were
sibmitted to the JeCorthy Comittes stafl on 21 Aprdl 1953,
The Cigures sye correet if ‘e torm ‘owmership 1o eonstrued
in the widest possilie sense to include wll types of “bemeficisl
wmership.” WYe hawe no daka concerning specific vessels thal
carried "U.S. govermmernd-fisseel poods”, bubt o lerge mumber
af shipping firm: engaged 1a cervying such gnode &len pro-
vided ships for immde with Cemnist Chine.

On 19 February 15953, FOi adpted the Formosn Clause
which bowred 8 vessel carrylay I'A-Tinaneed goods from treding
with Commmist Chine for 60 4 after taking eargo to Formoss.
The clause was cobsequantly videred to include the viole
Compymist Par Beat.
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SE-37 concluded that "the present sstimated maximum
capacity of the inland transportation facilities serving Com-
madst China is probably adequate to carry essentlal tonnage
now seabarne plus esssntial traffic sarried by land.” The
Director of Naval Intelligende, the Deputy Director for Intelli-
gence of the Jaint Staff and later CINCPAC disagreed with this
canclusion, feeling that a blockade would overburden the land
transport aysten. There has besn & sharp disagresment within
ﬁuﬂ&ﬁudxmumammmmwydnmanwomwrum:mnwmuy
of the internal Chinese transport system. There has been no
disagreement, however, coneerning the capability of the Trans-
mhwuuamimmmquxnulluu%tmumamnmhmmmtw*
supply Chins with all goeds now sent by sea. CIA and the |
Department of State have taken the positien that the internal
Chinese transport system is alse adequate to bandle this
burden.

Kearly all war material used by the Communists in Xorea
muimmaym%uihrhmﬂrmﬂaaamimmﬂWl&ltmmhsnnmm
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P. 6454 Coluwn 3 -l

mmwmcmsﬁsmmm have been transported
overiand. An overwhelming majority of all war material
received so far by the Chinese Commmists has been received

fyem the Bloc by overland routes,
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ron:

Jsssduring the Eum Var., . .opgroxiaately 75% of the ships
entering the ports of Ned Cilna leu the Tlags of illies
receiving fmeriesn ald.

€3

Approxinately '-35 of the ship syrivale in Chinese
Commmist porte in 1951, 1052 and the first half of 1953
were ships in the registry of ecsumiries that recelved
some sort of aid from the U.8. Ploures for the last hall
of 1950 are not readily awilible but are probably in

aeeord with those for the remainder of the Korean War period.
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GOMMENT s
We sgree that Commmnist shipping totals about 3,000,000

tons (in vessels over 1,0000RT). It should be noted thet the
USSR does not now fully utilize the ecapacity of thelr deep
water shipping and conld probably place additional Soviet flsg
tonnage on the Chine run, However, it 1is an error to divide
world shipping into only two segments, i.0., Communist Eloc
and nen-Commmist. Inatead, the total also includes a sizable
tormage which should be classified as neutral and consequently
not sabject to any centrols. The latter amounts to approxi-
mately 3,000,000 tens divided smong severzl nations with over
2,300,000 belonging to Sweden and over 550,000 to Finland.
Therefore, 1f 211 "allied shipping™ were denied the Bloc, it
would still be possible for the Communists to double the size
of their merchant fleet by chartering pottoms controlled by
sountries which =re neither members of NATO nor subscribers
to COCOM.
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P. 6455 Columm 2 ~2=

In addition, in a muzber of cases countries that are
resipients of aid from the United States have little or no
control over the operation of their flag vessels due to the
distense from home government authorities snd to the attitude
of certain owners or operators. This 1s especially true for
fiag vessels in the Chins trade, Finally, even if all non~
Hies shipping were effectively denied the Commmanists, presently
wnmsed overland transport capsbhility is sufficient to move
all essential war imperts to Chins and Indo~China. Dendal of
non-Communist shipping would pet be "s death blow to thelir

war msking power.®
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efors w & mﬁwm...(ar a sh;gl_ﬂyigﬁthe Greek
bt ﬂkmﬁb;a%biﬁ&xpnkﬁm ﬁematthe
?h%mﬁa&.&a destination wos th&cmmmatpart

mmm 52 %Mﬁmtmtmam

: “’-‘.‘:‘.ﬁ‘—mﬂ fertilizer.... The ship could not stand inspct;g_a

[

The uhip ARIETEA of THGO GRT is owned by a Greek ﬁpmmtiin
and hag a U.S. company acting as its agents. Its bepeficial
ownerskip is irn U.X.

Informetion from Lloyds Bhipping Index disclosea that ’r.he
Aamm left Middlreshoro, m@aw on 12 Dec, 1953 for Wampoa.
It errived st Hong Kong ou 1 Februery 1954 and departed 12

rorsss. oo 2 [

and CINCEEIM indicates that the manifest correctly listed the

25X1X

carge of some 10,000 toms of ammonium sulfate, a fertilizer, and
that the cexrgo wes off-losded ot ldong Kong. The length of the
stay at Hong Xong, twelve days, tends to confirm the U.3. Nevy
reports.

There is no indicetion that the vessel carried war material.
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